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You have inquired of the Committee whether any or all of the following
methods of financing administrative expenses of Lawyer Referral Services are
ethically proper:

"I. An annual fee is paid by each lawyer for membership on the
panel. These fees generally range from $5 to $25, although in 1966, fifty
services reported they had no panel registration fee at all and 47 others
reported fees based on number of years in practice.

"2. Client registration fee (waived in hardship cases, OEOcases,
legal aid cases, Leg<!lAssistance cases, etc.). Three-fourths of the ser-
vices charge no fee to the applicant for registering with the service. The
balance report fees ranging from $1 to $5.

"3. Return of all or part of first consultation fee to bar association.
In some bar associations, the lawyer's initial consultation fee is returned
in its entirety to support the service. Other associations divide that fee
with the lawyer.

"4. Panel lawyers remit a percentage of fees earned, exclusive of the

first consultation fee. Back as far as 1958, when the committee pub-
lished the 4th Edition of its Handbook, the following paragraph was
included in the section on Financing:

"'In addition to the above four methods, some services charge a

forwarding fee, ranging from 10% to 25%, of the ~eecol.lected~y.t~e
attorney. No forwarding fee is charged. in connectlon with the initial
interview fee.' "

In the opinion of the Committee, this inquiry is fully covered by Formal
Opinion 291. There the inquiry was:

"May the association require members of the panel to assist in the
financing of the service, either by a flat fee or by a sliding scale charge
based on the fees derived by the panel members from the cases referred
to them?"

To this inquiry the committee replied:

"The financing of the plan should be under the control of the associa-
tion setting it up. Registrants may be required to contribute to the expense
of operating it by a reasonable registration charge or by a reasonable per-
centage of fees collected by them. The latter arrangement would not, in the
opinion of the Committee, constitute a violation of Canon 34."

In the opinion of the Committee, each of the plans which you describe
conforms to these principles, and is, therefore, ethically proper.


