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Congressional Action Regarding Educational Debt Relief for

Graduates in Public Service

On Friday September 7 Congress passed the College Cost Reduction Act (Conference Report H. Rept. 110-317), and the White House has announced that the President will sign it. The Act will open the door to public service careers even for those who receive modest salaries and emerge from law school with significant educational loans. Applying to other professionals as well, the Act does not remove the financial sacrifice that these individuals must make to serve in the government and nonprofit sector, but it makes these careers feasible. Especially notable are provisions that (a) place an annual ceiling on loan payments for borrowers with high educational loan obligations compared to their incomes and

(b) enable such borrowers to make affordable monthly payments for ten years while in public service, broadly defined, after which the federal government will forgive the remaining obligation. The ABA and AALS celebrate this major development for law graduates and the nation.  

We have attached an analysis of the Act by Professor Philip G. Schrag of the Georgetown University Law Center, who has worked tirelessly for many years, donating hundreds of hours, to achieve this result. Phil deserves our deep gratitude, as does Peter Winograd of the University of New Mexico School of Law, who worked with Phil for a number years as Chair of the ABA Government Relations and Financial Aid Committee, Ken Goldsmith of the ABA Government Affairs Office, and, more recently, Kinvin Wroth of Vermont Law School, Chair of the AALS Government Affairs Committee. They credit hundreds of others, without whom this would not have been possible. Congress passed the Act 292-97 in the House and

79-12 in the Senate, so we will have many in Congress to thank; Phil points in particular to signal contributions of Representatives Sarbanes and Miller and Senator Kennedy.  

You will want to forward Phil's analysis to your financial aid, career services, and loan repayment assistance staff.  

